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Economics of Cryptocurrencies Theoritical and
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Abstract:

Interest in digital assets and electronic payment methods has
increased in the last two decades, and this has coincided with the
increasing acceptance of digital currencies, which some see as
the future means of payment.

This paper aimed to know the concept of digital currencies such
as Bitcoin and its theoretical foundations in economics, why it
has value?, what are its future prospects?, and whether it can
become the dominant currency in the future?. Cryptocurrencies
are completely decentralized currencies. It has value because its
supply is limited and there is a demand for its low transaction
costs, anonymity, investment potential, and potential for use in
illegal activities.

Its outlook is quite skeptical because those currencies have some
severe drawbacks such as high price volatility, susceptibility to
hacking, no central bank protection and no consumer protection,
so it is not likely that it will spread as a stable currency to the
general public anytime soon, because its two strengths The two
main ones, anonymity and low transaction costs are not
necessarily what the average consumer is asking for. However,
the technology behind cryptocurrency and bitcoin can be applied
to payment systems or other currencies that could have a lasting
impact on how people spend money in the future.

Keywords: digital currencies - blockchain - mining — traditional
currencies- future prospects
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