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Abstract: 

The study dealt with the role of the internal audit department (as an independent variable) in 
raising the quality of financial reports (as an intermediary variable) and its impact on 
investment efficiency (as a dependent variable) , identifying the theoretical background of 
the study variables, and deriving hypotheses; And the applied part to test these hypotheses, 
where the researcher designed a survey list with the aim of collecting data from three 
categories in order to survey their views on the impact of the role of the internal audit 
department in raising the quality of financial reports and its impact on the efficiency of 
investment in companies listed on the Egyptian Stock Exchange  The category of employees 
working in investment funds in banks). Where the sample size was represented in (250) lists, 
and the lists valid for analysis were (184) lists with a response rate of (73.6%). 

The results of the statistical analysis found the following: 

- There is a positive moral relationship between the role of the internal audit department and 
raising the quality of financial reports in companies listed on the Egyptian Stock Exchange. 

- There is a positive significant relationship between the quality of financial reports and the 
efficiency of investment in companies listed on the Egyptian Stock Exchange. 

- There is a positive moral relationship between the internal audit department and raising the 
efficiency of investment in companies listed on the Egyptian Stock Exchange. 

- There is a positive moral relationship between the internal audit department and raising the 
efficiency of investment in companies listed on the Egyptian Stock Exchange. 

The most important recommendations of the study were: 

- The study recommends that the government establish an Egyptian internal audit institute 
similar to the American Institute of Internal Auditors to organize the internal audit process 
and work on its independence.  

- The study proposes obligating the Financial Supervisory Authority for Egyptian companies 
to establish an independent department for internal auditing and to ensure its independence, 
and to play its role in evaluating administrative decisions, and to include this within the 
conditions for listing, delisting and continuing to be listed on the Egyptian Stock Exchange. 

 - The study recommends that the Ministry of Finance and the Financial Supervisory 
Authority put in place laws and legislation to ensure the creation of local standards for 
internal auditing, guided by the American internal auditing standards, and obligating all 
companies with them. 

Keywords: Internal audit, Quality of financial reports, Investment efficiency. 
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Reliability Statistics 

Cronbach's 

Alpha N of Items 

.914 31 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 

.910 17 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 

.745 17 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 

.953 65 

 
Frequency Table 
 

 

 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  1 1.7 1.7 1.7 

 36 61.0 61.0 62.7 

 14 23.7 23.7 86.4 

 2 3.4 3.4 89.8 

 6 10.2 10.2 100.0 

Total 59 100.0 100.0  
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 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  30 50.8 50.8 50.8 

 12 20.3 20.3 71.2 

 10 16.9 16.9 88.1 

 7 11.9 11.9 100.0 

Total 59 100.0 100.0  

 

 
 

 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  12 20.3 20.3 20.3 

5-10 25 42.4 42.4 62.7 

10-15 16 27.1 27.1 89.8 

 3 5.1 5.1 94.9 

5 3 5.1 5.1 100.0 

Total 59 100.0 100.0  

 
Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H1.1 59 3 5 4.88 .375 

H1.2 59 3 5 4.34 .512 

H1.3 59 3 5 4.54 .597 

H1.4 59 3 5 4.31 .623 

H1.5 59 3 5 4.51 .653 

H1.6 59 2 5 4.47 .728 

H1.7 59 1 5 4.32 .840 

H1.8 59 2 5 4.34 .801 

H1.9 59 3 5 4.44 .650 

H1.10 59 3 5 4.32 .730 

H1.11 59 1 5 4.32 .955 

H1.12 59 4 5 4.92 .281 
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H1.13 59 2 5 4.08 .624 

H1.14 59 2 5 4.34 .940 

H1.15 59 3 5 4.46 .597 

H1.16 59 3 5 4.53 .598 

H1.17 59 3 5 4.32 .706 

H1.18 59 3 5 4.54 .652 

H1.19 59 2 5 4.22 .744 

H1.20 59 2 5 4.46 .773 

H1.21 59 2 5 4.29 .789 

H1.22 59 2 5 4.47 .751 

H1.23 59 3 5 4.58 .622 

H1.24 59 1 5 4.66 .779 

H1.25 59 3 5 4.27 .552 

H1.26 59 2 5 4.66 .659 

H1.27 59 3 5 4.41 .591 

H1.28 59 3 5 4.59 .591 

H1.29 59 2 5 4.34 .685 

H1.30 59 3 5 4.59 .591 

H1.31 59 3 5 4.31 .595 

H1.1_31 59 3.32 5.00 4.4461 .35902 

Valid N (listwise) 59     

 
Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H2.1 59 4 5 4.95 .222 

H2.2 59 3 5 4.36 .517 

H2.3 59 1 5 4.34 1.124 

H2.4 59 3 5 4.32 .706 

H2.5 59 3 5 4.44 .676 

H2.6 59 3 5 4.34 .633 

H2.7 59 1 5 4.37 .828 

H2.8 59 2 5 4.19 .900 

H2.9 59 2 5 4.46 .795 

H2.10 59 3 5 4.34 .710 

H2.11 59 3 5 4.80 .518 

H2.12 59 1 5 4.14 .880 

H2.13 59 3 5 4.68 .628 

H2.14 59 2 5 4.31 .725 

H2.15 59 1 5 4.22 1.001 
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H2.16 59 1 5 4.14 .955 

H2.17 59 3 5 4.34 .605 

H2.1_17 59 2.65 5.00 4.3948 .48606 

Valid N (listwise) 59     

 
Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H3.1 59 3 5 4.69 .623 

H3.2 59 3 5 4.15 .611 

H3.3 59 3 5 4.54 .678 

H3.4 59 2 5 4.37 .717 

H3.5 59 2 5 4.49 .728 

H3.6 59 3 5 4.31 .595 

H3.7 59 3 5 4.54 .652 

H3.8 59 3 5 4.22 .671 

H3.9 59 3 5 4.53 .598 

H3.10 59 2 5 4.39 .616 

H3.11 59 3 5 4.83 .461 

H3.12 59 3 5 4.29 .527 

H3.13 59 3 5 4.61 .616 

H3.14 59 3 5 4.42 .593 

H3.15 59 3 5 4.61 .526 

H3.16 59 3 5 4.54 .536 

H3.17 59 3 5 4.56 .565 

H3.1_17 59 3.71 5.00 4.4766 .27104 

Valid N (listwise) 59     

 
 

 
Reliability Statistics 

Cronbach's 

Alpha N of Items 

.862 31 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 

.852 17 
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Reliability Statistics 

Cronbach's 

Alpha N of Items 

.826 17 

 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 

.929 65 

 
Frequency Table 
 

 

 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  36 66.7 66.7 66.7 

 6 11.1 11.1 77.8 

 6 11.1 11.1 88.9 

 6 11.1 11.1 100.0 

Total 54 100.0 100.0  

 

 
 

 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  33 61.1 61.1 61.1 

 10 18.5 18.5 79.6 

 9 16.7 16.7 96.3 

 2 3.7 3.7 100.0 

Total 54 100.0 100.0  
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 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  15 27.8 27.8 27.8 

5-10 16 29.6 29.6 57.4 

10-15 16 29.6 29.6 87.0 

 7 13.0 13.0 100.0 

Total 54 100.0 100.0  
 

Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H1.1 54 2 5 4.65 .677 

H1.2 54 3 5 4.37 .560 

H1.3 54 3 5 4.46 .636 

H1.4 54 3 5 4.46 .693 

H1.5 54 3 5 4.43 .662 

H1.6 54 3 5 4.57 .602 

H1.7 54 3 5 4.33 .644 

H1.8 54 2 5 4.41 .714 

H1.9 54 3 5 4.56 .572 

H1.10 54 3 5 4.46 .636 

H1.11 54 2 5 4.48 .720 

H1.12 54 3 5 4.52 .666 

H1.13 54 3 5 4.33 .583 

H1.14 54 3 5 4.07 .821 

H1.15 54 3 5 4.31 .639 

H1.16 54 2 5 4.31 .696 

H1.17 54 2 5 4.31 .773 

H1.18 54 3 5 4.26 .705 

H1.19 54 2 5 4.28 .856 

H1.20 54 2 5 4.26 .782 

H1.21 54 2 5 4.56 .634 

H1.22 54 2 5 4.39 .787 

H1.23 54 2 5 4.61 .627 

H1.24 54 2 5 4.50 .795 

H1.25 54 3 5 4.37 .592 

H1.26 54 2 5 4.07 .866 
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H1.27 54 2 5 4.28 .811 

H1.28 54 2 5 4.22 .744 

H1.29 54 3 5 4.48 .606 

H1.30 54 2 5 4.30 .662 

H1.31 54 1 5 4.37 .760 

H1.1_31 54 3.81 4.90 4.3871 .30826 

Valid N (listwise) 54     

 
 

Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H2.1 54 3 5 4.81 .517 

H2.2 54 2 5 4.24 .751 

H2.3 54 3 5 4.33 .777 

H2.4 54 2 5 4.33 .777 

H2.5 54 3 5 4.54 .636 

H2.6 54 3 5 4.52 .637 

H2.7 54 2 5 4.22 .839 

H2.8 54 3 5 4.56 .572 

H2.9 54 3 5 4.57 .633 

H2.10 54 1 5 4.37 .784 

H2.11 54 3 5 4.67 .583 

H2.12 54 2 5 4.22 .793 

H2.13 54 1 5 4.28 .920 

H2.14 54 2 5 4.41 .765 

H2.15 54 3 5 4.65 .520 

H2.16 54 3 5 4.37 .623 

H2.17 54 2 5 4.39 .685 

H2.1_17 54 2.88 5.00 4.4401 .38391 

Valid N (listwise) 54     

 
 

Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H3.1 54 3 5 4.57 .570 

H3.2 54 3 5 4.24 .699 

H3.3 54 3 5 4.33 .614 

H3.4 54 1 5 4.33 .911 

H3.5 54 3 5 4.37 .734 
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H3.6 54 2 5 4.54 .693 

H3.7 54 3 5 4.30 .537 

H3.8 54 3 5 4.46 .605 

H3.9 54 3 5 4.44 .691 

H3.10 54 3 5 4.46 .693 

H3.11 54 3 5 4.69 .543 

H3.12 54 2 5 4.20 .626 

H3.13 54 3 5 4.61 .627 

H3.14 54 3 5 4.54 .573 

H3.15 54 3 5 4.48 .637 

H3.16 54 3 5 4.54 .573 

H3.17 54 2 5 4.46 .693 

H3.1_17 54 3.18 5.00 4.4455 .33658 

Valid N (listwise) 54     

 
 

 
Reliability Statistics 

Cronbach's 

Alpha N of Items 

.848 31 

 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 

.877 17 

 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 

.831 17 

 
 

Reliability Statistics 

Cronbach's 

Alpha N of Items 
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.932 65 

 
Frequency Table 
 

 

 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  2 2.8 2.8 2.8 

 45 63.4 63.4 66.2 

 11 15.5 15.5 81.7 

 4 5.6 5.6 87.3 

 9 12.7 12.7 100.0 

Total 71 100.0 100.0  

 
 

 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  53 74.6 74.6 74.6 

 12 16.9 16.9 91.5 

 4 5.6 5.6 97.2 

 2 2.8 2.8 100.0 

Total 71 100.0 100.0  

 
 

 Frequency Percent Valid Percent 

Cumulative 

Percent 

Valid  13 18.3 18.3 18.3 

5-10 30 42.3 42.3 60.6 

10-15 25 35.2 35.2 95.8 

 3 4.2 4.2 100.0 

Total 71 100.0 100.0  

 
 
 
 
 
 



190 
 

 
 
 

Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H1.1 71 3 5 4.90 .345 

H1.2 71 3 5 4.35 .563 

H1.3 71 2 5 4.39 .836 

H1.4 71 4 5 4.48 .503 

H1.5 71 3 5 4.42 .669 

H1.6 71 3 5 4.51 .557 

H1.7 71 2 5 4.38 .704 

H1.8 71 2 5 4.38 .704 

H1.9 71 2 5 4.35 .678 

H1.10 71 3 5 4.54 .605 

H1.11 71 2 5 4.37 .702 

H1.12 71 3 5 4.73 .585 

H1.13 71 3 5 4.28 .614 

H1.14 71 3 5 4.31 .838 

H1.15 71 3 5 4.38 .594 

H1.16 71 3 5 4.49 .630 

H1.17 71 1 5 4.42 .730 

H1.18 71 3 5 4.44 .626 

H1.19 71 2 5 4.25 .823 

H1.20 71 2 5 4.56 .649 

H1.21 71 2 5 4.41 .748 

H1.22 71 1 5 4.45 .752 

H1.23 71 2 5 4.44 .751 

H1.24 71 3 5 4.82 .487 

H1.25 71 2 5 4.27 .585 

H1.26 71 2 5 4.21 .893 

H1.27 71 2 5 4.39 .597 

H1.28 71 3 5 4.54 .629 

H1.29 71 2 5 4.37 .638 

H1.30 71 3 5 4.44 .649 

H1.31 71 2 5 4.37 .660 

H1.1_31 71 3.52 4.97 4.4398 .28218 

Valid N (listwise) 71     
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Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H2.1 71 3 5 4.85 .497 

H2.2 71 3 5 4.27 .608 

H2.3 71 1 5 4.41 .935 

H2.4 71 3 5 4.41 .667 

H2.5 71 3 5 4.48 .629 

H2.6 71 3 5 4.32 .627 

H2.7 71 1 5 4.34 .792 

H2.8 71 2 5 4.27 .675 

H2.9 71 2 5 4.51 .630 

H2.10 71 1 5 4.25 .823 

H2.11 71 3 5 4.77 .540 

H2.12 71 1 5 4.24 .765 

H2.13 71 2 5 4.45 .672 

H2.14 71 2 5 4.32 .752 

H2.15 71 1 5 4.30 .885 

H2.16 71 1 5 4.32 .692 

H2.17 71 1 5 4.45 .789 

H2.1_17 71 2.65 5.00 4.4093 .41421 

Valid N (listwise) 71     

 
 

Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

H3.1 71 3 5 4.82 .457 

H3.2 71 3 5 4.38 .594 

H3.3 71 3 5 4.58 .625 

H3.4 71 2 5 4.38 .724 

H3.5 71 3 5 4.54 .629 

H3.6 71 2 5 4.30 .684 

H3.7 71 1 5 4.25 .731 

H3.8 71 3 5 4.31 .623 

H3.9 71 3 5 4.42 .647 

H3.10 71 1 5 4.39 .801 

H3.11 71 2 5 4.77 .590 

H3.12 71 2 5 4.23 .680 

H3.13 71 3 5 4.51 .673 
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H3.14 71 2 5 4.34 .696 

H3.15 71 3 5 4.58 .601 

H3.16 71 2 5 4.44 .579 

H3.17 71 3 5 4.58 .577 

H3.1_17 71 3.29 5.00 4.4590 .33595 

Valid N (listwise) 71     

 
 

 
Kruskal-Wallis Test 
 

Ranks 
  N Mean Rank 

H1  59 98.36 

 54 84.01 

 71 94.09 

Total 184  
H2  59 93.97 

 54 94.21 

 71 89.97 

Total 184  
H3  59 94.15 

 54 90.44 

 71 92.69 

Total 184  

 

 
Test Statisticsa,b 

 H1 H2 H3 

Chi-Square 2.155 .263 .139 

df 2 2 2 

Asymp. Sig. .340 .877 .933 

a. Kruskal Wallis Test 

b. Grouping Variable:  
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