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Abstract
Financial Reporting Quality Before and After Applying the
International Financial Reporting Standard No. (7): The Case of Iraqi
Banking Industry
Sarah Thuaban Najm
Mutah University, 2023

This study aims to investigate the difference in financial reporting
quality over the periods before and after applying the IFRS7 - financial
instruments disclosure standard in the Iragi banking industry (2013-2018).
The quantitative approach is utilized here to achieve the objectives of the
study.

The study population consisted of (44) Iragi banks, and the sample
was limited to (23) banks. The data was collected manually from Iraqi
banks published annual reports.

The study employs the ordinary least squares (OLS) regression
method to test the developed hypotheses. The financial reporting quality is
measured using disclosure index following the prior accounting literature
including several dimensions (i.e., Relevance, Faithfull representation,
comparability, and timing). The analysis confirms that Relevance, Faithfull
representation, understandability, comparability, and Timeliness were
found significantly correlated with the application of IFRS7, while the
opposite confirmed for the Understandability dimension. The analysis has
been done utilizing the statistical program (Stata). The most important
recommendations of the study, is motivating Iragi banks to meet the
disclosure requirements as requested by IFRS7 to improve investors trust,
enhance the quality of financial reports, and prepare bank financial reports
clearly and clarifying any ambiguous terms for the end users of financial
statements.
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(pta (4) DA G 4nld 5 gally TDLl 20 (a8 Aai Joaal ey Yl

L ¢(0.727) @ialy bl Laug) dad o) odel (2-4) Jsaadl Gy
Wil Zad@ll cialiy (0.271) @lmall Cibat) alis (0.750) dasessl
WL bl L) dia L cnilss L(1.00) Wall Lagdlly <(0)
dons dandll o328 Hiiaty ¢ Aagl) Julaill 28 Cosa ZVY 4l Cojliaall

el Colaall L) il sasal e cuila el L Ale

(5) DA (o 4nld &5 silly 3olall Jisaill an) o8 Ans Jpoall el :

cialy bl Ll dad o el (2-4) sl Cpw dan i
cilys (0.244) golead) bl &g ¢(0.600) Jassl) Ly (0.611)
Glall Jiall dia dws culss L (1.00) Ll dedlly (0) Loall ol
Dy ¢ gtagll Jlatll 2 e %61 Ldhall Caijliaall 2L bl
Cipbadl sl Baay dlae 2o o jdigey dulay) Lol oda
S8yl

(5) Pla (e 4nld 5 (sllly agll ALE 2y (uld dai Jsaall jelay
caly olall Ll dad o el (2-4) sl Cpw dan i
Sy (0.127) obmal) GabaiVl &lis ¢(0.800) Lapusshl iy <(0.825)
ULl agdl) AL diia da ulSs L (1.00) Llall Lalls ((0) Luall Lol
oda Lfinty ¢ hiagll Jiaill il Caes %83 Adhall Cijladl 4L
il S il ey e alad) ey L ddle dal
A e i b Al sl 4seadiill

(6) Pa (o 4nld &5 (silly Ajiall ALE 205 Gl Aaii Jpandl by

caly oleall bl dad of Olel (2-4) Jsaadl Cpus i
cilys (0.204) goleal) Cabail alis ¢(0.833) Lassl) iy (0.824)
Alaall AL dia A il (1.00) Ll dedlly (0) Loall Aol
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(sl Jiaill =l e %82 Adhall Gijladl & Al bl
o ol 4 Gloslad) 446 o olag) jd5es ddle dall o2a ey
S ) (il any Lo 3] Sliia f Fle S e Ll
awlial 4l c ) al alas)

Apleslll e Bl auld 5 sllly ol )l dai Joaall el tlasald
Cum il Algd e il gl ol lealing ) AU saad il
heal) Laugll dad cialy axdl) s @l o) odlel (2-4) Jsaad) oy
Gialys ¢(0.305) bl Cahai¥) gy o(2.151) asashl Ly <(2.086)
Gl ddia L cailSs ((2.929) Llall daglly (1.146) Loall dagl
(sl Jadll i ca %0.2 4dhall Gojlad) 8 Al bl
b i) gl b Y ) Glegladl) cids o e Al s34 Jig
DA a9 ddee e 5 Las 0laY) alaas
ilall) Aciall Ll cilyigall Lgea gl bl Lead (2-4) Jeaall elal;

ol LS il (lassall sad i) (Jpuad) e

oo el 5 gl (Jpa) o Nl Jame daw (el dagin Jeaall elay
iad o) s ccjbaadl lgie maidl AL Q) e slacy) Dla
@lmall Glaty) &lis (0.000) Lapussll iy ¢(0.002) sleall Jansl
culS ¢(0.042) el Zadlly (0.014-) Luall dadll cxlyy ¢(0.008)
0.2 4dhall Gjladl 8 LIl @blall Jea¥) e Sl Jare 4w
Sl magdl G A Ll b3 iy ctuagl Jadl) & G
Lyyletiasl o5 Al Jlsal) dad raa i Apsill 03gh B e Al Cajliaall
Adhal) Coliadl 8 7 L)Y Al JeaYl 8

sldieY) Pla e Ll & alls cApgaall 4 (Wl Aais Joaall peday
el Isgll Aad o) oty (Cpliadl lgie masd) ddld) Q16 e
Sialys ¢(0.172) @l Gahai¥) &y «(0.005) aseshl Ly <(0.031)
il A ganall Ao cilSa ¢(1.281) Llall dalls ¢(0.000) Luall Lol
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JSi gd sl Jalail) il G 70231 4yl Cojladl) 3 300
gd)l) Coylaall (5o Adastl Cojliaall Jee i (0 Ao gie A
Pa e leuld & oally cClanall sad daws (Wl dam Jeall ek oz
Ll dad o cpdis cajlanll e maial AW L1 e alacy)
@heall Gl iy ((0.075) Lawsh Ly (0.135) s
Fawsi ilS8 ((2.241) Llad) dagilly (0.000) Laall 4l alys ¢(0.291)
diad L hasll Julaill il s %13 A8l Cojliadll A Glaall ga
Al Cojliaall Wl 3850 (e s (s5ise e AV Zl 238

Lol Al o e ity cdaiaiall e sl (o) (alE Aain Jeaall el .o
@ladl GlaN) il ((1.000) dassll Lin (0.910) el
fs CulSa ¢(1.000) Lall daglly «(0.000) Liall dagll cialys ¢(0.288)
s %91 Adhal) Cipliadl I il 8 basal e @adl )
Coylaall Al saas sl Adgise o Ju lee ¢ hagll Jilaill &3l
cdale IS4 Wp)lE G e 48]

:(T-test Univariate Analysis) g3l Jaladl) jlaal
haiad  oleall gl Ljad T-Test gala¥l Jidaill jlas) &

Al e e ladY) Hlre Bada J8 duladd) clilull de i) (ailiadll

Gl e pladyl Jlxe Guki 2z (2015-2013) syl SMAIFRS7

Basa Alie o Jilaill 13 acluy (2018-2016) 5l P IFRS7 4l

oo ghall) Hlee Gk a8 Lo Gyl 8 Adlhel) Cajlianll ALl il

LAY I3 il (3-4) &8y Jsaadl Gaw Cus AFRS7 4l) s
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(3-4) ad) Jsand
IFRS7 4dlal) cis) oo zlaly) jlan (bl aayg 38 45,8alt (T-TEST) jLad) guilss

t — value(sig) Mean Variable
Lginall T Ao o gl) ) ciall
Post-IFRS7 Pre-IFRS7
(ISP1=0) (ISP1=1)
N = 72 Obs N = 72 Obs
Shrall ki 08 el (ki aay
(—6.7943) *** 2.375 3.444 RELEVANCE
daidal)
(—2.4995)** 0.561 0.661 FAITHFULREP
dalall Jial)
(—1.3147) 0.811 0.839 UNDERSTAND
aedll 408
(—2.7917)*** 0.778 0.870 COMPARABILITY
ey 46
(—2.5750)** 2.022 2.150 TIMELINESS
b gl

* ** and *** indicate statistical significance at the 0.10, 0.05, and (.01

levels, respectively.

Where: IFRS7 is a dichotomous variable set to 1 for the years (2013 - 2015),
and ( otherwise.
Al Cojlaall 8 Agllal) bl Aadle A 32l of HLEAY) il iy
haall Laudl € Eua IFRST7 4l clsa¥) (e Zlady) jlas Gadad 2ay
a Gon Gl 8 Lo 8 e el 2y (3.444) Galail) ae L syl
Ao s gine Uilaal ongl sl bl 3 @l oS5 (2.375)
o eyl Jlee Gulil oY) LA e Jay Jo o) Vg .(6.7943)
i)yl Gjladdl dnuladd) clild) sasa e IFRS7 ddlall clsa)
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oo zlatyl Hlee Gubi 8 oleall Ll il goball Jiaall an U
s e L)l Badai ae il ey (0.561) IFRS7 2l sy
@sine ilas) opigall lall gl 8 3yl 1S5 (0.661) IFRS7 2l
Db Gula i leal) L) il aqdll A6 saies (2.4995) il Gua
Dbme Guli amy il Lay ((0.811) IFRS7 Lkl cilgl) e ~Ladyl
sall gl & @l GlSs ¢(0.839) IFRST adldl s oo 7Ly
(1.3147) b Gan pima e Uilian) (i pall

oo zlad¥! lee Gabi J8 leal)l Jasgl ol 450 3000 dually W
) e LadY) jlre Badad o iy Laiy ¢(0.778) IFRS7 adlll cilsdy)
@sine Lilaal ol luall Tl & a0 (IS5 ¢(0.870) IFRS7 4Ll
Dl Gada Jd bl Jan ) il cad gl paie haals (2.7917) &l aa
Dbme Gali amy il Ly ((2.022) IFRS7 Ll clgl) e - Ladyl
haall gl & Gl GlSy ¢(2.150) IFRS7 4l @iyl e 7 Ladyl
(2:5750) &l Gam gsine Lilianl o all
lany) Jaladll clibd) dagSia g aa LAl

ULl Gandy Hlas) DA (e Jadll Auhall =3 ga daedle g2 LGS
BhsY) Bom (b Anpdall Alall Cojliaddl Ll Al e dajddiadl AL
3l dsm e Hlialy (llall el 4l Lol g dua )
clial 3 Cus (Multicollinearity)au)all cbibal sl Jadll Jalisy)
Ald 2y gra A Ahlally Al duhall Ghpxie G Gswn b)) Jalxs
Sall ey ((Variancelnflation Factor)ulall adiad Jales dad oz ))A%ul
Al Al i aaxiall Jhaall Bli V) sals asag e
ralilll adal) agjgil) LA

Aldisal) dushpdll Clpitia (pn aladl adl) 2 dgaill HLadl dadla dagpd (e
UaB G caphll sl e IS Glaladl a8 s ol el
Aaylilly Alsiuell Ol paiell Slaabia &35 39 pa Ao adll laad¥) cilial )
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cosll Jayd (Sian (s Al ApSpall Al dppkas e alae VWl (bapda By
il due o Ly ¢ (N>30)a8bany!) duall cul€ 13) 35Sl cllall aglal
Auhall Glyria (g e JS Glaaliall 2 Cialyy ¢ Bhe Cipas (23) il
ULl rgadal) aysill (mgias o aodaies Wild saalie (144) axlills Al

.(Gujarati, 2004)

Residuals

Ji

:(2) A, Jel
ULl gl a5 3l

Mormal F(Yhat-m)/s]
0.50 0.75 1.00

0.25

0.00

0.00 0.25 0.50 0.75 1.00
Empirical P{i] = i{N+1)

1(3) pdu el
Spidall Cp dghadl) ABMal
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:(Multicollinearity test) asial) adl) bl N Lo

Ge e JS Uil dpmps e bl iyt stV zdsel 568 diad
e zdsall o) (e M ol 138 (Biay ol 1305 calall Al e

Cilyaiall e LY 38 aiif Laie aaiall Jlaall L) AlSGe el
Glalaa joa dolee o A5l 030 Sfigiy . jlaad¥) zigal 8 deadiall Aaytil)
iinl) aied e 5T alanty aaill Jaelas dad admi o Jaad LS oz 35l
s (Guajarati, 2004) ale JS5 zisaill 2l o g Lol Ul
Ll ,lal 8 Y Jien il Jadl) Jala)V) d5e e caiSll bl
(Brayman & (g5 Cua ¢ plaai¥) z3gad A Aldial) duhall Sl paia o G g
Al Auhal) ihaie (s (0.8) LaliyY) Jelae 35l 13) a3 Cramer, 2001)
Jalae alagly 4Bl daplall Jiawy (Multicollinearity)asa sl s (6K 1368
o @S (VIF) ek &ua ¢(Variance Inflation Factor)ulill ads
e (S 2 Gelde pas Byl cSlaleal) i pie g i el LLiY)
& Al chial Loyl ddhias (4-4) H8) olal Jpaall jeldiy aa o
tol LS Lgalainl 2 Jlly camiall lasiV) 735

(4-4) ad) Jsaad
Oy b)) 4dshian

e ’ i ’ 6 3 4 3 2 1 Variables
1.000 IFRS7 1
1000 0.495%+* RELEVANCE 9
1000 0495°¢¢  0205e  FAITHFULREP 3
1.000 0.495%** 0.392+**  (.110  UNDERSTAND 4
1.000  0.450*** 0.555*** 0.619***  0.228** COMPARABILITY 5
1.000  0.022  -0.016 0.159  -0.047  0.211* TIMELINESS 6
1.000  -0.014  0.057  -0.021  -0.081 0.026 0.000 ROA 7
1.000 0.310***  -0.102  0.042  -0.103  -0.054 0.009  -0.147 DEBIT 8
1.000  -0.038 0.009 -0.093 0.030  -0.012  -0.015 0.139 0.083 GROWTH 9
1.000  0.094 -0.134  -0.167*  0.114 0.185* 0.407*** 0.373***  0.265**  0.267** OPINION 10

*## n<(0.01, ** p<0.035, * p<0.1

64



L)) dales dad (4-4) &) Jsaall 385 Gompn b)) Ashiae mil el
) Zigad G Al &ywidl o (Pearson Correlation) ¢ se s
3525 e Dise (0.80) 0 el ) duay s LUV dalro iy ale IS
on b)) Jel o oDlel Jsaall o Jaadly comidl adll L)Vl sjal
LYl Jelee dad caaly Con dadldly 4l L6 o olS il sl
laas celld (e J1 clyriall 4y Jalip¥) Jales G il (a3 ¢(0.619)
3 Y aly dall) chiall g hall LY sall g ae o i
5 i Aalull <8l Adlaae (e aSEG LAl i) o Al dgdad ADle
eoall aal) alla et Cua Ghuiall (VIF) galall adis Jalae ol
(Guajarati, 2004) (10) 22l e cplall adis Jalae dad Caly 13) 335a50

ol (5-4) ad) Jsaall b unse s WS

(5-4) 4 Jsa
amilal) dl) Bly) Lad)

Tolerance VIF Variables
&) pial)
0.909 1.10 RELEVANCE
0.884 1.13 FAITHFULREP
0.877 1.14 UNDERSTAND
0.925 1.08 COMPARABILITY
0.925 1.08 TIMELINESS

chaiall aeal (VIF) cplall s Jalas dad of oSl Jsaall iy
sl eday WS (10) o Jo lgrsan a5 o(1.14 U 1.08) oo syl
O Snslis Aol Ghaiall 4 sl il Qelee L) ded o Ol
35ns pde Ll ddghias &l ) AlaYl Jy Le (0.925 1) 0.877)
] 3 gad e Al duhall Gl patie G daiell adl) Ll )Y 5jal
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rClua fll Lad)
ale (e syl Auhall culae My Adhall Cojladl e Auhall due (K5
Al Cajlaall ALl Q316 e A gY) bl aea 23 385 ((2018-2013)
Adie) dudle cilily il Al Glly s 1Y (g JSG5 Leie mall
Zis iay Ay o (Cross sectional time series) dualaic dawl &l
chuiall A uldl D) 2354l e (liner Regression) lassy)
Auhall Gyt Caay S, duball zisall bl Aadle o B aayg
clpa il L) Auhall e eiall 138 (et
) Ayl Ay L
coma v Aglaa) AYa o) AN aag ¥ HOL: Ja¥) Lani)ll )il
O glaly) Jlaa Ghadal aag g8 Al 8 saga o (00 < 0.05) Ay
Ad)el) Gijladdl & IFRST AW st
padatiall adl) plasi¥) = dgad pladiinl &3 A bl LAY
RELEVANCE-= 30 + §1(IFRS7) + §2(ROA) + §3(DEBIT) + 34(GROWTH)
+ 35(OPINION) + (IndFE) + (YearFE) + ¢...... (1)
FAITHFULREP- 50 + 31(IFRS7) + &2(ROA) + &3(DEBIT) +
84(GROWTH) + §5(OPINION) + (IndFE) + (YearFE) + «....... (2)
UNDERSTAND- 30 + B81(IFRS7) + &2(ROA) + §3(DEBIT) +
54(GROWTH) + 35(OPINION) + (IndFE) + (YearFE) + ¢...... (3)
COMPARABILITY= §0 + §1(IFRS7) + &2(ROA) + J3(DEBIT) +
54(GROWTH) + 35(OPINION) + (IndFE) + (YearFE) + ¢...... 4)

TIMELINESS= 80 + 81(IFRS7) + 82(ROA) + 63(DEBIT) + 84(GROWTH)
+ 55(OPINION) + (IndFE) + (YearFE) + e....(S)

*
o,

L) @Y e Zlad)) Hlea: (IFRS7)
LDl (RELEVANCE)

Glall Jaa :(FAITHFULREP)

.2¢dll 4,13 :(UNDERSTAND)
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Z3lidll L6 :(COMPARABILITY)

i gl < (TIMELINESS)

Jsayl e 2l : (ROA)

i gl (DEBIT):

Clanal sai :(GROWTH)

Liaiall ye (38l gfy :(OPINION)

iyad) :(INdFE)

V) s 1(30) ¢l Dlalas 3 1-5) ¢ Jlsdall Uadll :(g) ¢daud) :(YearFE)
Y dae i) il all AL Al A il e g

& (@ < 0.05) AV ssine vie dglan) AV 55 D) 2 Y :HOT.1

) sl e Ll Slee Gubi any J8 Ll Gleglaall LDl

Al Cajlad) i IFRS7

& (@ < 0.05) AV riwe die dlias) AVS 53 Cd) aag Y :HOL.2

V) e lad)) Jlee Gadad aays J8 dpulaall Glegladl Galall Jaal

Al Cojladl 8 IFRS7 all)

& (0 < 0.05) AV ssiwe e dflas) AV 53 Al aag Y HOL.3

Al s e LadY) jlira (Baadai amys 0 dpsalaal) Cilagleall agill 4018

Al Cojladll L8 IFRS7

& (00 < 0.05) AV g5t e dglan) AVY 03 DA g Y :HO1.4

Sl e L) Sl Gk ey J8 uladdl Glosleall 45564 200

Adhal) Cojladll L8 IFRS7 dlall

& (00 < 0.05) Vs gsine vie dflas) AV 53 (DA aap Y :HOL.S

oo ghadY) Jlxe Guki aey J8 duuladdl Glageddl o Zlad)l Cdg

Adhall Cayladl & IFRS7 dld) clsay)

Cun Lgile iy A1 Auhl) Ll sl @il (6-4) o) ool Jsaall aym

¥ e plady) Jlae gn A Gy oY) Al Ll Cangs

LA (@alall Jial GAd) diad) AW al sag, IFRST Al
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o Alaad) W clisall (cany Al Sy ol A Eadl LN gl
Sy chiaidl e @l gl (Gladl s gl (Jaa¥) e xilall)
t Y sl e geilial) ¢yl
(6-4) a8 Jsaad
A sl Ll L) gl

Variable Coefficient Std. Error t-Statistic Prob.
C -2.743 0.588 -4.66 0.000
IFRS7 2.602 0.504 5.16 0.000
ROA 11.722 16.622 0.71 0.481
DEBIT -3.6411 12.853 -0.28 0.777
Growth -0.0266 0.39428 -0.07 0.946
Auditopinion 0.91456 0.5177 1.77 0.077
R-squared 0.2391
Adjusted R-squared 0.2597
F-statistic 47
Prob(F-statistic) 0.000

oo ladyl Slme o Aflas) AV 535 L) Je s ) e 1Yl
(Al die) Adhal) Cojladll 3 Al Gy IFRST7 AWl <)
AV g die (47%) F dad caly Cua ¢ (a0 <0.05)4Y2 ssine e
((2.602) v b Jalaays (%3) e siaal 525 (0.000) ssbuss dy5ine
ot Al Abad) dpzdll diss Ayl eaall dpzajdll (ly Wld alle
Gl oo Zlady) Jlxe op Aflas) AVS 3 ) aag 4 e
el Caylaally dlal) duals g dFRS7 4l
ANy g gl oSIs ROA Jsa) e Skl Jasad syl 586 aas
il W € HE0 Al Gud 4l iy lae (0.481) Gsiae die dilas)
vie Aglas) ANS 53 el ale il gl (Growth) cilepdl sai5 (DEBIT)
41 (opinion) Lisidl ye @adl by (0.946) Gsiues (0.777) ssinse
(0.077) (s5ine die L Cimaa 4Ty s Ll
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(7-4) ) Jgaad)
40 el Lua )il jLad) gl

Variable Coefficient  Std. Error t-Statistic Prob.

C -1.608 0.542 -2.97 0.003

IFRS7 0.712 0.4831 1.47 0.140

ROA 12.764 15.884 0.80 0.422

DEBIT -9.645 14.52862 -0.66 0.507

Growth 0.2366 0.3709 0.64 0.524

Auditopinion 1.286 0.5470 0.019 2.35
R-squared 0.0945
Adjusted R-squared 0.0747

F-statistic 19

Prob(F-statistic) 0.0020

oo pladyl Slee op dblas) AVa g5 Ll e sy S 25a 1 LG
die) Ldhall Cipladll 4 soball Jiall (g IFRS7 bl )
de (%19) F dad caly Cua (a0 <0.05) V2 gsiue die (dulyl)
)ﬁt Calaay (%5) B ‘)Mi By (00020) ngh.n.) Lgima VY Golua
Apcaydll ity Ayl Lpedal) dpajdll miyp Wl adey (0.712) xe
oo clad¥) lxa o Aflan] AV ) G aag 4l (an Al Al
Ahal) Cojladll 8 gabal) Jial) dpald s ¢ IFRST alll el sy
ANy 2 gl oSUs ROA Jsa) e wiladl Jasal sy 550 2a;
insadl W€ a0 Al Gl 4l iy e (0.422) sise die dilas)
sais ¢(0.507) (ssie e Aflan) Ao 13 Lul ole 86 L (DEBIT)
Lizial e gl ghy (0.524) xe olay Ll (Growth) cilepd)
.(2.35) 2ie syl il 4l (opinion)
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(8-4) ad; Jgaal)
TG T i) Aucad L) s

Variable Coefficient Std. Error t-Statistic Prob.

C -1.253403 .7584934 -1.65 0.098

IFRS7 -.2725236 1.012244 -0.27 0.788

ROA 13.32142 16.33338 0.82 0.415

DEBIT -7.432808 14.59153 -0.51 0.610

Growth .206845 3714539 0.56 0.578

Auditopinion 1.604585 .623899 2.57 0.010
R-squared 0.0839
Adjusted R-squared 0.0603

F-statistic 17

Prob(F-statistic) 0.0050

L ) e Zladyl Jlae on Ailas) ANV 5dy b T asay WG

Gsia e (b)) Lie) Adhall Ciladll 8 agdll A6 (s IFRST
Lgine AN (gsise die (%17) F ied caly das (o <0.05) a¥s
«(=0.2725) xc Lib Jalaar (%5) e sl sas (0.0050) (o5l
il Al Abad) Apmdll Jiis eyl Apedal) il (dy Wld 4o
e e plad)) Jlee n Ailas) ANs 0 G aag 4 e

Agdhal) Cojlaall 8 agdll 400 duald g FRS7 4iW)
AN 13 Gl oK1 ROA e o siladl Jand alay) il aagg

insadl W oo € a0 Al Gud 4l il e (0.415) Gsise die dilas)
sais ¢(0.610) (ssiwe e Aflas) Ao 13 Lud ol 36 L (DEBIT)
Lizial e gl ghy (0.578) xe alad Ll (Growth) cilepd)

.(0.010) xie Capua sy i 41 (Opinion)
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(9-4) ad) Jyaad)
dagl) e i) dpa i) LA gl

Variable Coefficient Std. Error t-Statistic Prob.

C -2.15046 .6159554 -3.49 0.000

IFRS7 1.214211 .5582435 2.18 0.030

ROA 10.2381 16.00451 0.64 0.522

DEBIT -9.37529 14.62587 -0.64 0.522

Growth 1932584 .3696177 0.52 0.601

Auditopinion 1.279091 5091189 2.51 0.012
R-squared 0.1075
Adjusted R-squared 0.0953

F-statistic 21

Prob(F-statistic) 0.0007

V) e lady) Jlae gp Aglaa] ANY 3 Gl olad S asa e

sie Al die dhall Cojlaall b A5)Ed) ALE oy IFRST dil

aYa (guae dic (21%) F i caaly s c(OL SOOS) Yo (gsiua
(1.214) sie 55 Julasy (%5) oo sinal 525 (0-0007) s Fusins

) aag Y 4l o gan ) Al deasll Al Jais Ll agle

ons JFRS7 Ll @lslY) e zlad)) lme o dflas) ANy 5

Al Cojliadd) 3 4laal 200 duals

ANS 3 gl oSy ROA Jsal) o diladl Jaed olay) 580 aags
ve e 86 W (DEBIT) dggadly (0.522) ssiwe aic dglas)
e Bl ghy5 (0.601) xie sy il (Growth) cilegal sais (0.522)
(0.012) xie Capaa sy ik 4l (Opinion) Laisial)
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(10-4) a8, Jsaall
Laldl) Ao il A jdll jlsa) guilis

Variable Coefficient  Std. Error t-Statistic Prob.

C -3.18034 9734503 -3.27 0.001

IFRS7 .8535525 3789113 2.25 0.024

ROA 11.9498 16.36919 0.73 0.465

DEBIT -8.53841 14.29659 -0.60 0.550

Growth 3372743 .3930138 0.86 0.391

Auditopinion 1.505877 5583591 2.70 0.007
R-squared 0.1102
Adjusted R-squared 0.0927

F-statistic 22

Prob(F-statistic) 0.0005

LI g e mladi) lee o Alias) AN 53y el T agas lasald
o) AVa (g die Auhall A dddlpll Cajladl cudgll oy IFRST
sl Ausine AN s die (22%) F ded caly i ((<0.05
il adey (—0.8535) aie Lib Jalaay (%35) sl 545 (0.0005)
a4l o pat A Abad) el Qg )l Asasall Luia ) (i
dFRS7 AWl clsa¥) (e ladyl Hlxe G dlas) AVS 5d Cadbial
Adhall Cpladl & gl dpald (s
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auditors’ report after book-year end

Items Qualitative
characteristics
Relevance
The annual reports discloses forward-looking information R1
The annual reports discloses information in terms of business R2
opportunities and risks
The company uses fair value as measurement basis R3
The annual report provides feedback information on how various market R4
events and significant transactions affected the company?
Relevance total score
Faithful representation
The annual report explains the assumptions and estimates made clearly Fl1
The annual report explains the choice of accounting principles clearly F2
The annual report highlights the positive and negative events in a F3
balanced way when discussing the annual results
The annual report includes an unqualified auditor’s report F4
The annual report extensively discloses information on corporate F5
governance issues
Faithful representation total score
Understandability
The annual report 1s a well organized Ul
The notes to the balance sheet and the income statement are clear U2
Graphs and tables clarify the information presented U3
The use of language and technical jargon is easy to follow in the annual U4
report
The annual report included a comprehensive glossary Us
Understandability total score
Comparability
The notes to changes in accounting policies explain the implications of Cl
the change
The notes to revisions in accounting estimates and judgments explain the Cc2
implications of the revision
The company’s previous accounting period’s figures are adjusted for the C3
effect of the implementation of a change in accounting policy or
revisions in accounting estimates
The results of current accounting period are compared with results in C4
previous accounting periods
Information in the annual report is comparable to information provided C5
by other organizations
The annual report presents financial index numbers and ratios Cé6
Comparability total score
Timeliness
Natural logarithm of amount of days it took for the auditor signed the Tl

(Yarisandi & Puspitasari <2015)
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Bank [ Year | Relevance faithful Understandability [ Comparability | Timeliness

ID representation

1 2013 0.7500 0.2000 0.6000 0.8333 1.7853
1 2014 0.7500 0.6000 0.8000 0.8333 1.9191
1 2015 0.7500 0.8000 0.8000 1.0000 1.9191
1 2016 1.0000 0.6000 0.8000 0.8333 2.1461
1 2017 1.0000 0.4000 0.8000 1.0000 1.6232
1 2018 1.0000 0.4000 0.8000 1.0000 1.8513
2 2013 0.2500 0.2000 0.8000 0.6667 1.9494
2 2014 0.2500 0.6000 0.8000 0.6667 1.9638
2 2015 0.2500 0.6000 0.8000 0.6667 1.9445
2 2016 1.0000 1.0000 0.8000 1.0000 1.9345
2 2017 1.0000 1.0000 0.8000 1.0000 1.9345
2 2018 1.0000 1.0000 0.8000 1.0000 1.9243
3 2013 0.5000 0.8000 1.0000 0.8333 2.1430
3 2014 0.5000 0.8000 1.0000 0.8333 2.2430
3 2015 0.5000 0.8000 1.0000 0.8333 2.1790
3 2016 1.0000 1.0000 1.0000 1.0000 2.0253
3 2017 1.0000 1.0000 1.0000 1.0000 2.0492
3 2018 1.0000 1.0000 1.0000 1.0000 2.1553
4 2013 0.7500 0.4000 0.8000 0.8333 1.4771
4 2014 0.7500 0.4000 0.8000 0.6667 1.6232
4 2015 0.7500 0.4000 0.8000 0.6667 2.2355
4 2016 1.0000 0.8000 1.0000 0.5000 2.2380
4 2017 1.0000 0.8000 1.0000 0.5000 2.1732
4 2018 1.0000 0.8000 1.0000 0.5000 2.2577
5 2013 0.7500 1.0000 1.0000 0.8333 2.0645
5 2014 1.0000 1.0000 1.0000 0.8333 2.0086
5 2015 1.0000 1.0000 1.0000 0.8333 2.1553
5 2016 1.0000 1.0000 1.0000 0.8333 2.1584
5 2017 1.0000 1.0000 1.0000 0.8333 2.1732
5 2018 1.0000 1.0000 1.0000 0.8333 2.4362
6 2013 0.5000 0.8000 0.8000 0.8333 1.9685
6 2014 0.7500 1.0000 0.8000 0.8333 1.9395
6 2015 0.7500 1.0000 0.8000 0.8333 2.1959
6 2016 1.0000 1.0000 0.8000 0.8333 2.1523
6 2017 1.0000 1.0000 0.8000 0.8333 2.0792
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6 2018 1.0000 1.0000 0.8000 0.8333 2.1399
7 2013 0.2500 0.4000 0.8000 0.6667 2.1399
7 2014 0.2500 0.4000 0.8000 0.6667 2.1818
7 2015 0.2500 0.4000 0.8000 0.6667 2.2577
7 2016 0.5000 0.4000 0.8000 0.6667 2.2742
7 2017 0.5000 0.4000 0.8000 0.6667 2.3222
7 2018 0.5000 0.4000 0.8000 0.6667 1.8633
8 2013 0.5000 0.6000 0.8000 1.0000 1.7709
8 2014 0.5000 0.6000 0.8000 1.0000 2.1614
8 2015 0.5000 0.6000 0.8000 1.0000 2.1644
8 2016 0.7500 0.6000 0.8000 1.0000 2.4330
8 2017 0.7500 0.6000 0.8000 1.0000 2.1139
8 2018 0.7500 0.6000 0.8000 1.0000 2.3655
9 2013 0.2500 0.4000 0.8000 0.5000 2.1399
9 2014 0.2500 0.4000 0.8000 0.5000 2.1492
9 2015 0.2500 0.4000 0.8000 0.5000 2.1106
9 2016 0.5000 0.4000 0.8000 0.5000 2.0569
9 2017 0.5000 0.4000 0.8000 0.5000 2.2430
9 2018 0.5000 0.4000 0.8000 0.5000 2.1072
10 2013 0.7500 0.8000 0.8000 1.0000 1.9590
10 2014 0.7500 0.8000 0.8000 1.0000 2.0645
10 2015 0.7500 0.8000 0.8000 1.0000 2.3444
10 2016 0.7500 0.8000 0.8000 1.0000 2.3263
10 2017 0.7500 0.8000 0.8000 1.0000 2.9294
10 2018 0.7500 0.8000 0.8000 1.0000 2.9440
11 2013 0.2500 0.2000 0.8000 0.6667 2.0086
11 2014 0.2500 0.2000 0.8000 0.6667 2.0086
11 2015 0.2500 0.2000 0.8000 0.6667 2.1959
11 2016 1.0000 0.6000 1.0000 1.0000 2.2175
11 2017 1.0000 0.6000 1.0000 1.0000 2.2601
11 2018 1.0000 0.6000 1.0000 1.0000 2.3541
12 2013 0.7500 0.6000 0.8000 1.0000 2.1903
12 2014 0.7500 0.6000 0.8000 1.0000 2.1790
12 2015 0.7500 0.6000 0.8000 1.0000 2.0719
12 2016 0.0000 0.0000 0.0000 0.0000 2.4183
12 2017 0.7500 0.6000 0.8000 1.0000 2.3979
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12 2018 0.7500 0.6000 0.8000 1.0000 2.4065
13 2013 0.7500 0.6000 0.8000 1.0000 2.0414
13 2014 0.7500 0.6000 0.8000 1.0000 2.4014
13 2015 0.7500 0.6000 0.8000 1.0000 2.5302
13 2016 0.7500 0.6000 0.8000 1.0000 2.4843
13 2017 0.7500 0.6000 0.8000 1.0000 2.4456
13 2018 0.7500 0.6000 0.8000 1.0000 2.5237
14 2013 0.0000 0.0000 0.0000 0.0000 2.1584
14 2014 0.2500 0.2000 0.8000 0.5000 2.1761
14 2015 0.2500 0.2000 0.8000 0.5000 2.1173
14 2016 1.0000 0.6000 0.8000 1.0000 2.2355
14 2017 1.0000 0.6000 0.8000 1.0000 2.6866
14 2018 1.0000 0.6000 0.8000 1.0000 2.4346
15 2013 0.2500 0.2000 0.8000 0.6667 1.1461
15 2014 0.5000 0.2000 0.8000 0.6667 1.1461
15 2015 0.5000 0.2000 0.8000 0.6667 1.2788
15 2016 1.0000 0.2000 0.8000 0.6667 1.5563
15 2017 1.0000 0.2000 0.8000 0.6667 1.4914
15 2018 1.0000 0.2000 0.8000 0.6667 1.3010
16 2013 1.0000 0.4000 0.8000 0.8333 0.8451
16 2014 1.0000 0.4000 0.8000 0.6667 2.1847
16 2015 1.0000 0.4000 0.8000 0.8333 2.3483
16 2016 1.0000 0.4000 0.8000 0.8333 2.3444
16 2017 1.0000 0.4000 0.8000 0.8333 2.1790
16 2018 1.0000 0.4000 0.8000 0.8333 2.1004
17 2013 0.7500 0.4000 0.8000 0.5000 2.1703
17 2014 0.7500 0.4000 0.8000 0.5000 2.2601
17 2015 0.7500 0.4000 0.8000 0.5000 1.9777
17 2016 0.7500 0.4000 0.8000 0.8333 2.0607
17 2017 0.7500 0.4000 0.8000 0.8333 2.1761
17 2018 0.7500 0.4000 0.8000 0.8333 2.1430
18 2013 0.2500 0.8000 0.8000 0.6667 2.2330
18 2014 0.2500 0.8000 0.8000 0.6667 2.4378
18 2015 0.5000 0.8000 0.8000 0.6667 2.4065
18 2016 1.0000 0.8000 0.8000 1.0000 2.2304
18 2017 1.0000 0.8000 0.8000 1.0000 2.4728
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18 2018 1.0000 0.8000 0.8000 1.0000 2.4150
19 2013 0.7500 0.8000 1.0000 1.0000 1.7559
19 2014 0.7500 0.8000 1.0000 1.0000 1.8129
19 2015 0.7500 0.8000 1.0000 1.0000 1.7709
19 2016 1.0000 0.8000 1.0000 1.0000 2.1790
19 2017 1.0000 0.8000 1.0000 1.0000 2.1818
19 2018 0.7500 0.8000 1.0000 1.0000 1.7924
20 2013 0.2500 0.6000 0.8000 0.5000 2.2742
20 2014 0.2500 0.6000 0.8000 0.5000 2.2601
20 2015 0.2500 0.6000 0.8000 0.5000 2.0453
20 2016 0.7500 0.6000 0.8000 0.8333 1.5563
20 2017 0.7500 0.6000 0.8000 0.8333 1.8865
20 2018 0.7500 0.6000 0.8000 0.8333 2.4683
21 2013 0.7500 0.6000 0.8000 0.8333 2.1673
21 2014 0.7500 0.6000 0.8000 0.8333 2.2175
21 2015 0.7500 0.6000 0.8000 0.8333 2.1732
21 2016 0.7500 0.8000 0.8000 0.8333 2.2227
21 2017 0.7500 0.8000 0.8000 1.0000 2.0607
21 2018 0.7500 0.8000 0.8000 1.0000 2.0043
22 2013 0.2500 0.2000 0.8000 0.3333 2.2041
22 2014 1.0000 0.8000 0.8000 1.0000 1.5185
22 2015 1.0000 0.8000 0.8000 1.0000 1.5315
22 2016 1.0000 1.0000 0.8000 1.0000 1.7853
22 2017 1.0000 1.0000 0.8000 1.0000 1.7160
22 2018 1.0000 1.0000 0.8000 1.0000 1.3222
23 2013 0.7500 0.6000 0.8000 1.0000 1.7324
23 2014 0.7500 0.6000 0.8000 1.0000 2.0453
23 2015 0.7500 0.6000 0.8000 1.0000 1.7993
23 2016 0.7500 0.6000 1.0000 1.0000 2.2900
23 2017 0.7500 0.6000 1.0000 1.0000 2.0645
23 2018 0.7500 0.6000 1.0000 1.0000 2.0569
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Financial Reporting Quality of Iraqi Banks: Does the Implementation
of IFRS7 Matter?

This paper explores changes in financial reporting quality of Iragi banks
throughout two separate time periods before and after the introduction of
IFRS 7. The analysis obtained using Ordinary Least Squares regression
with 138 firm-year observations of lIragi banks during 2013-18. The
financial reporting quality is measured using disclosure index following
priro litaeture including several dimensions (i.e., Relevance, Faithfull
representation, comparability, and timing). The analysis confirms that
Relevance, Faithfull representation, understanability, comparability, and
timing were found signfifcantly correlated with the application of IFRS7,
while the oppisite confirmed for the understanability dimention. The
analysis has been done utilitsing the statistical program (Stata). The most
important recommendations of the study, is motivating Iragi banks to
disclose all financial risks and available opportunities in order to enhance
investor confidence, improve the quality of financial reports, and prepare
bank financial reports in a simplified way in presenting information and
clarifying any terms in which there is confusion so that they are understood
by all users.

Keywords KAM, financial reporting quality, IFRS7, Middle East, Iraq.
Paper type Research paper
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