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Abstract

Abstract

This study aimed to develop a proposed framework for measuring
the impact of the quality of environmental information as an input to
raise the efficiency of financial reports in the light of accounting
standards, by clarifying the relationship between the use of accounting
standards and the quality of environmental information and its impact on
raising the efficiency of financial reports, as well as clarifying the
relationship between the application of accounting standards and the

efficiency of financial reports.

To achieve this goal, the researcher relied on theoretical rooting
through the inductive approach from books, references, and Arabic and
foreign studies, then conducting a field study by designing a survey list
and directing it to a sample of gentlemen interested in preparing reports
and financial statements from senior management officials, decision
makers, department managers, accountants and auditors, Research and
Development Department, and the study sample represented companies
listed on the Egyptian Stock Exchange.

A random sample of (450) individuals was distributed, and (396)
individuals were retrieved, and the study sample became (372)
individuals due to the invalidity of (24) individuals. The study results
concluded that there is a statistically significant correlation between the
application of accounting standards and both the efficiency of reports
financial and environmental information quality, where the value of the
overall correlation coefficient was 0.759 at a significance level of 0.01,
The study recommended ensuring that economic units are bound by the
need to use international accounting standards to obtain environmental

data of high quality and thus obtain financial reports of high efficiency.

Keywords: Environmental information - financial reports - Accounting
standards.
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Summary

The economic units must make sufficient efforts to fulfill their
environmental responsibility in a way that ensures combating or limiting
any pollution that affects the environment due to the inputs, operations
and products of the unit, and to disclose the extent of the efficiency of its
performance in this field and communicate this information to the
various parties concerned, whether inside or outside the economic unit,
and from here Accounting thought, which in turn relies on financial and
economic dimensions only, has shifted to accounting thought, which also
focuses on environmental dimensions, because of the importance of these
dimensions in providing information that shows the impact of the
economic unit and its various activities on society and the environment,
where environmental accounting works to measure or calculate costs and
benefits. The environmental dimension has become a significant and
complementary impact of the economic dimension, in order to move

towards sustainable development.

The International Accounting Standards Board indicated that the
information should be complete, impartial, and error-free whenever
possible, and the revised draft conceptual framework of the International
Accounting Standards Board identifies four qualitative characteristics,
which  are  “comparability,  verifiability,  timeliness,  and
comprehensibility,” which must be maximized. To the maximum extent
possible for any item of financial information contained in the financial
reports, as the International Accounting Standards Board considers that
the information is appropriate if it can be used to predict future results or
confirm previous results, and for this purpose the information must be of
relative importance to the types of decisions that are adopted in its
making. Therefore, it is clear from the conceptual framework of the
International Accounting Standards Board, that the monetary
measurement of historical or current values is crucial in providing
effectively comparable information within the financial reports of

companies.
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Summary

Summary

The financial statements are considered the essence of economic
decision-making and a communication tool between the economic unit
and its external environment through the appropriate accounting
information it provides, through which it is possible to predict future
economic events to face problems affecting the results of the work of
various establishments. Environmental information contributes to
reducing environmental risks facing the economic unit and reducing Its
impact, as the interest of the economic unit in providing environmental
information that has credibility that helps in planning to protect the
environment and make sound decisions, and this is considered evidence
of the unit’s awareness of environmental issues, and that the financial
statements contain good environmental information that leads to the
quality of financial reports, which raises the efficiency of its performance
to fulfill its environmental responsibility towards The community in

which you work in order to preserve the surrounding environment.

The disclosure of environmental information, in addition to the
financial and economic information that is provided to users of reports
and financial statements, can contribute to making rational financial and
economic decisions, and encourage investments in an environment
characterized by the enormity of environmental legislation and laws that
are binding on users of those lists. It is agreed that economic units aim to
Achieving a satisfactory level of profits without regard to other
qualitative goals, the most important of which is the fulfillment of its
environmental responsibility towards the community from which it
cannot operate in isolation, as the economic units’ fulfillment of their
environmental responsibility towards the community is not limited to the
economic contribution to the welfare of this community only, but also
includes not harming it. through misuse of resources.
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Summary

lead to the quality and efficiency of financial reports, improve the

reputation of the establishment, and then maximize profits.

Introduction :

The need for appropriate information for its users has led to the
addition of new dimensions that lead to an increase in the disclosure of
accounting information, and the most important of these dimensions is
the environmental dimension, and the associated environmental
information to evaluate the position of the establishment and its past
results and future aspirations, as this information contributes to indicating
the extent of the impact of the activities of industrial and commercial
projects On society, most establishments may face many problems
related to the measurement and disclosure of environmental information.
Therefore, accounting measurement and disclosure of environmental
information has attracted the attention of many researchers and the
consequent quality of accounting information in the financial statements

and reports.

Accounting standards are considered one of the contemporary tools
in modern accounting thought, whose use aims to improve the quality
and efficiency of financial reports in industrial and service establishments
in order to achieve the essential goals of the accounting system.
International financial crises and their consequences on the economies of
developing countries, where many studies have shown that the adoption
of these standards by local institutions will either be a determinant factor
for improving the performance of the accounting system or supportive
for improving the output of that system, and both possibilities are subject
to the influence of factors and determinants related to the level of
willingness to accept the contents of the global compatibility of systems

and standards accounting.




Summary

As the quality of the information system used by the company has a
significant impact on the quality of information that can be used, as the
most requested information from business enterprises is the financial
statements, different countries have different standards for developing
these financial statements, and the prevailing standards used by
companies in the most countries Advances are generally accepted
accounting principles and international financial reporting standards, and
these standards are designed to communicate financial information, and
this financial information must be reviewed by an independent auditor
before it is released to the general public, and the information contained
in these reports can provide some information that may be useful, A
crucial factor in terms of information about sustainable practices of
business organizations relates to the board's view that there are other
constituencies besides traditional shareholders whose interests must be

taken into account in corporate governance.

The study has dealt with developing a proposed framework to
measure the impact of the quality of environmental information as an
input to raise the efficiency of financial reports in the light of accounting
standards in a theoretical framework of its various dimensions and
aspects and in a field context through the design of a survey list to
indicate the extent of the impact of the independent variable (the quality
of environmental information) on the mediating variable (accounting
standards ) and the dependent variable (efficiency of financial reports)
and verifying the validity of (study hypotheses) , The need to use
international accounting standards to obtain environmental data of high

quality and thus obtain financial reports of high efficiency.

There is no doubt that when accounting succeeds in delivering
appropriate and sufficient information that expresses the appropriateness
and efficiency of the environmental performance of the economic unit, as

well as the efficiency of its financial and economic performance, this will
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Summary

environmental information as an input to raise the efficiency of financial
reports in the light of accounting standards, as financial reports are used
in various types of economic units as an entrance to provide appropriate
information for decision makers, which leads to achieving an advantage.
Competitiveness puts it at the forefront of achieving real and sustainable
development.

Objectives of The Study :

The main objective of the research is to develop a proposed
framework for measuring the impact of environmental information
quality as an input to raise the efficiency of financial reporting in the
light of accounting standards.

The main objective is achieved by shedding light on a set of sub-
objectives, namely:
1. Clarifying the relationship between the use of accounting standards

and the quality of environmental information.

2. Determining the impact of the quality of environmental information
on raising the efficiency of financial reports.

3. Clarifying the relationship between the application of accounting
standards and the efficiency of financial reporting.

Assumptions and variables of The Study :

1/5 Variables:
The independent variable: - the quality of environmental information.
The intermediate variable: - Accounting standards.
The dependent variable: - the efficiency of financial reports.

2/5 Assumptions:
From the reality of these variables and in light of the research

problem and its importance and in order to achieve its objectives, the

research hypotheses can be formulated as follows:
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Summary

The Study problem:

The research problem lies in how to measure the impact of the
quality of environmental information as an input to raise the efficiency of
financial reporting in the light of accounting standards, which can be
clarified by formulating the research problem in the following main
question:

What is the impact of the quality of environmental information on
raising the efficiency of financial reports in the light of accounting
standards?

The following sub-questions branch out from the main question:

1. What is the relationship between the use of accounting
standards and the quality of environmental information?

2. To what extent does the quality of environmental information
affect raising the efficiency of financial reports?

3. What is the relationship between the application of accounting
standards and the efficiency of financial reporting?

The importance of Studying :

The scientific importance of the research is due to the fact that it
derives its importance from the importance of the research topic in
contemporary accounting thought, where accounting standards and the
quality of environmental information are among the important topics that
occupied accounting thought. Here, the accounting studies focused on the
determinants of compatibility with accounting standards in order to try to
improve the qualitative characteristics of accounting information and the
extent of its explanatory ability to rationalize decisions and maximize the
value of the establishment.

The practical importance of the research is that it sheds light on
developing a proposed framework to measure the impact of the quality of

6
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2) The deductive method:

It is the one who uses the present phenomena and events and
includes prediction processes for the future of the phenomena and events
that he studies.

Second : the field study

Relying on designing a survey list and directing it to a sample of
gentlemen interested in preparing reports and financial statements from
officials (senior management, decision makers, department managers,
accountants and auditors, research and development department), in
order to find out the opinions and experiences of individuals in the
subject of the study, and analyze the results of the survey using statistical
methods Ready-made (SPSS) as it helps to identify the dimensions of the
main problem related to the subject of the research and how to benefit

from it, in order to prove the research hypotheses.

Data collection methods:

The researcher relied on the survey list method in collecting the
necessary data to test the hypotheses of the study, as the survey list
contained the following data:

e Primary data: related to personal data (job title - educational
qualification - years of experience).

e Basic data: It is the data collected on the problem in the field
study, and it is represented in:

o A group of phrases expressing the quality of environmental
information.

o A set of expressions that measure the impact of the quality of
environmental information on raising the efficiency of
financial reports.

o A set of statements that measure the effect of applying
accounting standards and the efficiency of financial
reporting.

9
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The main hypothesis of the research : There is a statistically
significant correlation between the quality of environmental information
and raising the efficiency of financial reports in the light of accounting

standards.

To achieve the main objective, a set of sub-hypotheses were
formulated as follows:

The first Assumptions: There is a statistically significant
correlation between the use of accounting standards and the quality of

environmental information.

The second Assumptions: There is a statistically significant
correlation between the level of quality of environmental information and

the efficiency of financial reports.

The third Assumptions: There is a statistically significant
correlation between the application of accounting standards and the

efficiency of financial reports.

Study Methodology :

In the context of trying to achieve the objectives of the research and
test its hypotheses, the researcher adopted a part of the theoretical study
and the practical study as follows:

First: Theoretical study, which is:

1) Inductive method:

It depends on data, statistics and historical facts, and not on abstract
mental logic, as the research is based on measuring the impact of the
quality of environmental information as an input to raise the efficiency of
financial reports in the light of accounting standards, based on data and
statistics from multiple sources such as books, periodicals, published

research, scientific journals, conferences, and the Internet .
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committee, which is the International Accounting Standards
Committee, which includes representatives of professional
accounting bodies and experts with a great deal of professional
competence, and those standards won the acceptance of
professional organizations In developed and developing countries
alike.

8- Contemporary accounting thought still has not reached accounting
methods characterized by objectivity in the process of accounting
measurement of the benefits of environmental activities, due to the
difficulties that are represented in expressing these benefits by
monetary measurement.

9- The environmental dimension is still one of the clear challenges
facing the accounting work, and although there is no international
standard that discusses the environmental dimensions of
companies, some international accounting standards (IFRS-IAST1)
included certain parts that explicitly discuss some disclosures
related to the accounting recognition and measurement of
environmental assets and liabilities The degree and level of
environmental performance disclosure in accordance with
international  accounting standards depends on several
determinants, the most important of which are the strength of
environmental legislation, the company's sensitivity to the
environment, the information environment, financial reporting, the
establishment's strategic vision of environmental dimensions, and
the size of the establishment.

10- Paying attention to the accounting disclosure of environmental
performance is one of the requirements to promote the marketing
aspect of the economic units, as well as one of the forms of the
units' legal commitment, especially in light of the newly issued
laws in the Egyptian environment.

11-Increasing the awareness of economic units of the need for their
commitment to environmental responsibility, as well as their
interest in stakeholders and investors is one of the most important

11
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Results :

1-

The companies' disclosure of their environmental responsibility
based on their conviction of their environmental responsibility is an
indication for investors of the company's credibility and its
commitment to environmental laws and legislations, despite the
limitations of these legislations.

Disclosure of environmental information is mostly optional, as
management alone has complete freedom with regard to the
quantity and quality of environmental information to be disclosed,
as well as the method of disclosing this information in the financial
statements and reports.

The accounting disclosure of environmental information and its
inclusion in the financial statements and reports affects the
rationalization of investment decisions.

The disclosure of environmental information has an impact on
improving the financial performance of the economic unit and
increases its value in attracting investment.

The application of accounting standards contributes to providing
information related to disclosing the diversity of forms of
environmental corruption, discussing environmental policies and
requirements, environmental rewards and incentives, and disclosing
environmental risks to which the company is exposed in a
descriptive or quantitative manner, by determining the size of the
risks, and evaluating risk management practices related to policies.
Environmental responsibility.

Compliance with the application of Accounting Standard No. (1)
Presentation of Financial Statements, and the International
Accounting Standard (IAS1), increases confidence in financial
reports, and also allows comparison of financial statements for
previous years and with financial statements of other institutions,
which helps users of those lists to make sound decisions .
International accounting standards have become an indispensable
reference for professionals around the world because they represent
a large and intensive product of a specialized professional
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ingredients for success in fulfilling the environmental responsibility
of economic units.

12-The interest of the economic wunit in providing reliable

environmental information that helps in planning for environmental
protection and making sound decisions, and this is evidence of the
unit's awareness of environmental issues and its social
responsibility.

Recommendations :
In the light of the theoretical and practical (field) study that the
researcher carried out, and the results she reached, the researcher

recommends the following:

1-

Ensuring that economic units are bound by the need to use
international accounting standards to obtain environmental data of
high quality and thus obtain financial reports of high efficiency.
Economic units must abide by environmental laws and
environmental protection standards.

Work to increase government support for institutions that achieve
acceptable levels of measurement and disclosure of environmental
information in financial reports in an acceptable manner.
Emphasizing the importance of the economic unit doing objective
measurement and disclosing environmental information within the
financial reports, and clarifying its awareness of environmental
issues and its social responsibility.

The Financial Supervisory Authority and the Association of
Accountants adopted the idea of introducing legislation and laws
binding on companies on the importance of their environmental
responsibility and disclosure of environmental information, and
realizing the importance of the environmental dimension as a goal
parallel to the economic goals of companies.
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Olsizy A9 ( EL Nagy ,2014) 4l (¥

""Measurement and Disclosure about Costs Environmental Quality
and its Impact on The Financial Statement Published™.?
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1) Sief , H., (2014) , "Accounting Framework To Measure The Environmental Costs
and Disclosed in Industrials — Case Study of Societe Cement Hamma Bouziane (SCHB)
in Constantine", Journal: Chinese Business Review , VVol.13, issue.6 , pp. 356 — 366.

2) EL Nagy , N., (2014) , " Measurement and Disclosure about Costs Environmental
Quality and its Impact on The Financial Statement Published " , International Journal of
Scientific and Research Publication , Vol.7, issue.12, pp.1-5.
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"Environmental Costs and Environmental Information Disclosure in
The Accounting Systems ™. ¢
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1) Noodezh , R., & moghimi , s., (2015), " Environmental Costs and Environmental
Information Disclosure in The Accounting Systems ™ , International Journal of
Academic Research in Accounting Finance and Management Sciences , Vol.5, issue.l ,
pp.13-18.
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"Environmental Disclosure Quality : Examining The Impact of The
Stock Exchange of Malaysia's Listing Requirements **.(*)
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"CSR Report Assurance in the USA: an empirical investigation of
determinants and effects Sustainability™. (2)
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1) Fatima ,A., et al., (2015), "Environmental Disclosure Quality : Examining The
Impact of The Stock Exchange of Malaysia's Listing Requirements ", Social
Responsibility Journal, VVol.11, issue.4, pp. 904 — 922.

2) Cho, Michelon, & W. Roberts ,R. (2016), "CSR Report Assurance in the USA: an
empirical investigation of determinants and effects Sustainability” , Accounting ,
Management and Policy Journal , VVol.5, issue.2.

A
- J




Lulyall alall sl gi .
Jolll Jeaall

Olsina a9 ( Odera,et,ai.,2016) 4uls (%

" Differential Reporting of Social and Environmental Disclosures
Between Local and Foreign Oil Companies in Nigeria™. ¢
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"The Disclosure of Environmental Conservation Costs and its
Relation to eco — Efficiency : Evidence From Japan™. ¢
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1) Odera , O., et, al. ,(2016)," Differential Reporting of Social and Environmental
Disclosures Between Local and Foreign Oil Companies in Nigeria" , Social
Responsibility Journal , Vol.12, issue.1 ,pp.13-18.

2) Yook , Keun — Hyo, Hakjoonsong , (2017), "The Disclosure of Environmental
Conservation Costs and its Relation to eco — Efficiency : Evidence From Japan" ,
Sustainability Accounting Management and Policy Journal, VVol.8, issue.1, pp.20-42.
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"The influence of the development of accounting standards to
preserve sustainability: Literature Review," @
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2) Abousamak , Ahmed (2020) "The influence of the development of accounting
standards to preserve sustainability: Literature Review," AAU Journal of Business and
Law Al Ain University, UAE, Vol.3 : Issue. 2, pp 94-116.
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"Empirical Study on determinants of Environmental Disclosure:
Approach of Selected Conglomerates™. (}
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"Audit Committees and Financial Reporting Quality : Evidence
From uk Environmental Accounting Disclosures™.?)
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1) Chandok , R. , and Singh, s., (2017) , "Empirical Study on determinants of
Environmental Disclosure: Approach of Selected Conglomerates” , Managerial
Auditing Journal, Vol.32, issue.4/5, pp.332 — 355.

2) AL — Shaer , Habiba , Aly Salama , Steven Toms , (2017) , "Audit Committees and
Financial Reporting Quality : Evidence From uk Environmental Accounting
Disclosures™ , Journal of Applied Accounting Research , Vol.18, issue.1,pp.2-21.
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"Corporate Political activity and Environmental Sustainability
Disclosure the Case of Chinese Companies™.
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1) KOU , Lopin , Hui — Cheng Yu, (2017) , " Corporate Political activity and
Environmental Sustainability Disclosure the Case of Chinese Companies" ,
Baltic Journal of Management , Vol.12, issue.3,pp.348- 367.

2) Rodosthenous , M., (2017) , " Value Relevance of Accounting Information in the
Early Years of Crisis in Greece" , Journal Economics , Business , Social Sciences and
Education , vol.1, pp 40-47.
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"Analysis of The Environmental Costs in Manufacturing Companies
in The SME Sector in Poland **. ¢
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"The Associations Between Environmental Disclosures With

Financial Performance , Environmental Performance , and Firm

Valu™.®
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1) Grudzien , L., Osinsk ,F., and Jasarenic , S., (2018) , "Analysis of The
Environmental Costs in Manufacturing Companies in The SME Sector in Poland ",
Springer International Publishing , pp.301-310.

2 ) Deswanto , R., and Siregar , S., (2018) , " The Associations Between Environmental
Disclosures With Financial Performance , Environmental Performance , and Firm Valu
", Social Responsibility Journal, Vol.14, issue.l, pp.180 -193.
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